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Part A
Accounting for Partnership Firms and Companies

Q. I. Milan. Nhilanand Silam were partners sharing profits in the ratio of 2:2 - . T hey decided
(o share future profits in the ratio of 7 - 5 : 3 with effect from st April, 2019. After the
revaluation of assets and re-assessment of liabilities, Revaluation Account showed a loss

0o T13,000. The amount to be debited in the capital account of Milan because of loss on
revaluation will be :

(A) T15,000 (B) %6,000
(C) T 7000 (D) ¥5,000 (C.B.S.E. 2020, Chennaij 1

Q. 2. Issued 20.000, 12% debentures of 2100 each at a premium of 4%, redeemable at a
premium of 10%. In such case :

(A) Loss on Issue will be debited by %1,20,000
'B) Loss on Issue will be debited by 2,00,000
(C) Loss on Issue will be debited by ¥2,88,000
(D) Premium on Redemption will be credited by ¥1,20,000 |

OR

Orange Ltd. 100k over assets of ¥7,00,000 and liabilities of 60,000 of Purple Ltd. for 2
purchase consideration of ¥6,30,000 payable by the issue of 10% Debentures of %100
cach ata premium of 10% and if need be, a part of the purchase consideration in cash.

How will the company meet the purchase consideration?
(A} By the issue of ¥5,72,727, 10% Debentures at a premium of ¥57,272 with no cash.

‘B) By the issue of %5,72,000, 10% Debentures at a premium of ¥57,200 and cash of
2800,

‘ ium of 57,272 and cash of T8,
C) By the issue of 25,72,720, 10% Debentures at a premium of 57,272 and cash l‘i . f.
| TTN72 qash o
f“) [3}-— the 1ssue of ?5,?2,70”, 10% Debentures at a premium of #57.070 ..md c I‘J“‘
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Q.3. 4, Band ¢ were partners ina firm sharing profit and losses in the o trom the

i AOFOG v " hare ol Iﬂf'i‘“l
on 31st July, 2022. According to the partnership agreement, hers t““mw” -

” : 3 TR [ to be cale =3 e the
closure of last accounting year tll the date of her death “-_"'Il p.:,rm of the firm for T
ofaggregale profits of two completed years before her death

f\'|\.|'\
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years ending 31st March, 2021 and 31sl March, 2022 were 746,000 and 244,00
respectively. The firm closes its books on 31st March every ycar: B’s share of profit til th,
date of her death will be :

(A) 20,000 (B) T 5,000

(C) T10.000 (D) 245,000 |

A, B, Cand D are partners sharing profits in the ratio of 4 : 3 :2 2 1. They admit £ as a gy,
partner for 1‘{}1!1 share. It is agreed that Cand D will retain their original shares. What wj

be New profit sharing ratio?
(A) 4:3:2:1:1 (B) 24:18:14:7:7

.....

(C) 7:5:4:2:2 (D) 36:27:18:9:10 |

OR

On dissolution of a firm, debtors were 1,00,000. Of these Z10,000 became bad and the
rest realised 60%. Which account will be debited and by how much amount?

(A) Realisation Account by £50,000 (B) Realisation Account by ¥36,000

(C) Bank Account by 54,000 (D) Realisation Account by ¥54,000

_ Moti Ltd. forfeited 2,000 shares of T10 each, Z8 Called up, for non payment of first call

of 22 per share. Out of these, 1500 shares were reissued for 210,500 as ¥8 paid up. Wha
< the amount to be transferred to Capital Reserve?

(A) Z4.500 (B) %10,500

(C) %7.500 (D) %14,500 [

A4 and B were partners. C joins them and it is decided that A’s share will be half of B’s shar
and C’s share will be one third of 4’s share, find new profit sharing ratio.

(A) 1:2:1 B) 2:4:1

(C) 3:6:2 (D) 3:6:1 1
A, B and C sharing profits and losses in the ratioof 3 : 2 : 1, decide to share future profit

and losses in the ratio of 4 : 3 : 2. Give Journal entry to distribute ‘Investment Fluctuatior

Reserve” of 250,000 at the time of change in profit sharing ratio, when Investmen®
(market value Z1,30,000) appears at ¥1,50,000.

. Anita and Binita are partners in a firm. Anita had taken a loan of ¥ 15,000 from the firr?

How ~:.|1I Anita 3Iluan be closed in the event of dissolution of the firm?

(A) By crediing itto Anita’s Capital Account

(1) By debiing itto Anita’s Capital Account

(C) By crediing it to Realisation Account

(1)) I3y debiting it 1o Cash Account I
Vol T

(ISC Sample Paper -
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A, B and C are partners sharing profits in the ratio of 2 - 3 - 4. 4 retires and on that d‘qu‘.‘
Profit and Loss Account showed a debit balance of Z1.80 DUU -B and C decided t0 shat

A
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Q. 13.

0. 14,

qu],l'g‘ [,"lUll.'.h CRLARE BTN LR RIS D aBLARY LML o

Looahow necessary | - Bl
WS Y . ssary Journal entry for the treatme
of Profit and Loss Account balance on A's retirement - s

. 4.B.C and D were partners sharing profits in the ratio of 4 : 3 : 2 1.  retires and his sh
dia are

s acquired by € and D in the ratio of 3 1. What will be New ratio?

(A) 3:5:2 (B 3:2:1

(€) 3:3:4 (D) 5:3:2 !
~ On dissolution. unrecorded liabilities taken over by a partner are shown on the :

(A) Dr. side of Pamter’s Capital A/c (B) Dr. side of Realisation A/c |

() Cr. side of Realisation A/c (D) Cr. side of Cash/Bank A/c 1

4 and B are partners with capitals of ¥3,00,000 and ¥2,00,000 respectively. Normal rate

of return is 15% and goodwill calculated at 2 years purchase of super profits is valued at
#1.00.000. What were the average profits of the firm?

(A) ¥1.25.000 (B) 25,000

(C) ¥1,75,000 (D) 60,000 1

Y Y and Z were partners in a firm sharing profits and losses in the ratioof 2: 2 : 1. The
capital balance were £2.00,000 for X, ¥1,40,000 for ¥, Z1,10,000 for Z. Y decided to retire
#om the firm and balance in reserve on the date was ¥50,000. If goodwill of the firm was
valued at 260,000 and loss on revaluation was ¥ 15,000 then, what amount will be payable
o 17

(A) %38,000 (B) %1,78,000

(C) ¥50,000 (D) ¥1,90,000 1

On dissolution of a firm, Sundry Creditors amounted to T1,00,000 out of which Z5,000
were untraceable and creditor of 20,000 was given an unrecorded computer of ¥10,000
in full settlement of his claim and the remaining were paid at 80%. On payment of
creditors Realisation account will be :

(A) Debited by T68,000 (B) Credited by ¥68,000

(C) Debited by 60,000 (D) Credited by 360,000 1

OR

';'_"* ich of the following transactions is debited to Revaluation Account?
%) Increase in the Value of Furniture
"j;" i’_‘“‘iéw in .vaision for Doubtful Debts
‘I-)J} [,:cdnurs discharged at a discount R
/055 on revaluation of all assets and reassessment of all liabilities s
(ISC Sample Paper - 0227

A company ~ve half-yearly
- COmpany issues 215,00,000 12% Debentures on 01.04.2021 and pays half-yeat™

interes _ ays halye o
ar::zsl:eWhat will be the interest payable by the company on 30.09.2021 1t the deben
(A) 2 ;(JL‘ducmcd after 4 years at 10% premium.

o0 (B) 2 99,000 |

(C) 2
90,000 (D) ¥1,98,000



86

Q. I5. Which of the following is not to be

Q. 16.

Q. 17.

Q. 18.

Q. 19.

1o _di-eclmcd in the Balance Sheet of a Company”
" (B) Issued Capital

(D) Subscribed Capital 5
ares of Z10 each, fully called up, on which 35
) - 3 oy
hare) was received. It later reissued these share, i

(A) Authorised Capital

(C) Reserve Capital

Ronaldo 1.td. forfeited 300 equity sh
share (including premium of T pers

discount.

: e given on their re;
[l imum discount per share, which the company could have given on their reiss,
e max

would be: (B) T5 per share
(A) 06 per share (D) %3 per share

- o ]
(C) ¥4 per share (ISC Sample Paper 2,

OR
If 25.00,000, 7% debentures are issued for consideration other than Cash; ¥6,00,000, 8
debentures are issued as collateral security and ¥7,00,000, 9% debentures are issueg fir
Cash, what will be interest on debentures for the year?
R and § were partners in a firm sharing profits in 3 : 2 ratio. Their respective fixed capit);
were T10,00,000 and ¥15,00,000. The partnership deed provided the following :

() Interest on capital @ 10% p.a.

(if) Interest on drawing @ 12% p.a.
During the year ended 31-3-2021, R’s drawings were Z1,000 per month drawn at the en¢

of every month and §’s drawings were 22,000 per month drawn in the beginning of th
every month. After the preparation of final accounts for the year ended 31-3-2021 it was
discovered that interest on R’s drawings was not taken into consideration.

Calculate interest on R’s drawings and give necessary adjusting entry for the same.
Arun, Barun and Chug are partners sharing profits in3:2:2. They admitted Malliki

3

. . |
into pa - ' i '

o partnership for 5th share which she acquired from Arun, Barun and Chug in2:2:!
ratio respectively. You are required to calculate the new profit sharing ratio. 3

OR

A and B contri 9 -

y agrezt‘;l;lrllllaute' '?._0,00,000 and ¥12,00,000 respectively by way of capital on wh'

f'orilhc e ?S U;; Jggeggs; a; 6% p.a. Their respective share of profit is 3 : 2 and the proi"
,00), efore allowin interes : essatt !

accountto allocate interest on capitals - y t on capitals. Prepare the nec

(/) When pa T

o p r‘mcrshlp deed is silent in treating interest as a charge or appropriation.

) ceninterest is to be allowe irrespective of profit

On 1-4-2021, 0 B
redeemable L} Sijr:;(:ﬁ:s;iﬂiﬂ?'ooo' 6% debentures of 2100 each at a discount 0!

o o after three years. T ; , ollows
On application %50 per debenture. . he amount was payable as foll¢



TLE
nee on allotment.

Bald

Record the NECESSIL journal entries tor issue of debenturcs. Books are closed on 3151
e ' A sed on 5
March every Vedr 1

OR

qurya | td purchased machinery from Mohan Equipment 1l 1he company paid the

' Y M ATE) WA g . i .
Cendors By 1ssue ol 9% debentures and the balance throngh an acceptance in their favonr
ple after three months: The accountant ol the company while Tournalising the above

V 1
pade . laf) o i Tearcin 3 i .
nons left some ttems blank. Fillin the blanks in the given below Journal

prionad transag

me
or Sunva l .

Jouwrnal of Surya 1.
Particulars o LR Db 1 :
Amount Amount |

? T |
Dr. | .

(Purchased machinery for X12,50,000 from Mohan Equipment
Lid.)
Jan. 1| Mohan Equipment Ltd. A/c Dr: | | csespmns
TO ceacesaeitieiasess s svens
To Securities Premium A/c
(Issued 8,000, 9% Debentures of T 100 cach at a premium of

23%)

Jan 1 Dr,

(C.BSE.2022)

'y ; . . - . . E
* 7 Zand Cwere partners sharing profits in 4 : 3 : 2 ratio respectively.
e Balance Sheet as at 31st March, 2022 was as follows :

A HIO‘;";;F Assets M
Caital ¢ 2

o Cash 10,000

! 5.00,000 Bank 40,000

’:' 1,00,000 Stock 2.00,000

Creditgr. 50,0000 950,000 | Debtors 4.00,000

Wurkmc}]- . 145,000 | Land | 5,00,000
TOVisiq “ ¢ Ompensation Reserve 40,000
S1on for doubtfy] debis ' 15000

| (e 11.50,000

po——— | [lls0000 LLob S

et = - I -

Clr i T of

¢don thi ; -
) ¢ rol:lls fiate and it was agreed that A and € will share future prolit
OWiIng was agreed upon :
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(1) Goodwill is to be valued at 2.5 years’ purchase of average profits of last three Vear,
The averape profits were T 1.80,000.
(i) l],“:;::\i::i:u'I:\r:1Inml by T1,20,000 and stock overvalued by ¥43,000,
(i) Provision Tor doubtful debts is o be made at 5% of Debtors,
(i) Claim of workmen compensation was estimated at T10,000,
Prepare B's capital account, 3
Q. 21. Chanda. Tara and Nisha were partners in a firm sharing profits and losses in the Fati
30201 They decided to dissolve the firm on 31st March, 2021. Pass necessary Joumy
Entries for the following transactions after all assets (other than cash and bank) an thirg
party liabilities have been transferred to Realisation Account.
(1) A typewriter completely written off from the books was sold for 9,000,
(1) Chanda took over stock worth ¥96,000 at ¥84,000.
(117) Nisha was to get remuneration of 42,000 for completing the dissolution process,
(") Creditors of ¥23,500 took over all investments at Z10,000. Remaining amount Was
paid to them in Cash. i
(C.B.S.E., 202
Q. 22. On 1-4-2020, Kuber Ltd. issued 40,000, 8% debentures of Z100 each at a discount of 37
redeemable at a premium of 5% after three years. The amount was payable as follows -
On application 50 per debenture.
Balance on allotment.

Kuber Ltd. has a balance of 2,30,000 in Securities Premijurm. Loss for the year was
$50,000.

Pass the journal entries for issue of debentures and writing off the loss on issue of
debentures. 4

Q.23. X Ld. issued 1,00,000 shares of Z10 each at 30% premium. Amount was payable as
follows :

On application
On allotment
On first call
On second & final call 3

MU\L&];‘I”

Applications were received for 90,000 shares and all were accepted. All money W&
received except
(/) Ashok, holding 1,000 shares failed to pay allotment money and his shares wer
forfeited after allotment.
(/i) Dev, holding 800 shares fuiled to pay first call money and his shares were forfeited
after first call. | )
(iif) Tarun, holding 500 shares failed to pay first and second call money and his shar®

iy

were forfeited.




per share ag lully paid up.
Pass the necessary journal entries in the books of \ Lad.

All the forfeited shares were reissued @ 2192

OR
Ganesh Limited oftered to the public |

00,000 equity shares of 7 10 cach at
32 per share, pavable as (ollows -

a premium of

On Application 33
On Allotment ¥4 (including premium)
On First call 33
On Second and Final Call 32

Applications were received for 1,60,000 shares.

All applications were placed under four categories and allotment was made as follows -
Category A : To applicants of 40,000 shares in full
Category B : To applicants of 60,000 shares 40,000 shares

Category C : To applicants of 30,000 shares 20,000 shares
Category D : To applicants of 30,000 shares  Nil

Except in the case where applications were wholly rejected, excess application money was
not to be refunded but to be adjusted against money due on allotment and calls.

Arun, an applicant under category B who applied for 2,400 shares failed to pay the
allotment money and on his failure to pay the first call his shares were forfeited.

Bimal, an applicant under category C who applied for 1,200 shares failed to pay both the
calls and his shares were also forfeited after the second and final call.

All the forfeited shares were reissued to Charan as fully paid for ¥8.50 per share.
Show Cash-book and Journal entries.

. Lokesh, Mansoor and Nihal were partners in a firm sharing profits as 50%, 30% and 20%

respectively. On 3 1st March, 2020, their Balance Sheet was as follows :

Creditors 34,000 | Cash 68,000
Provident Fund 10,000 | Stock 38,000
Investment Fluctuation Fund 20,000 | Debtors . 04,000 o
Capital A/cs : Lokesh 1,40,000 Less : Provision 6,000 e
Mansoor 80,000 Investment 40.000
Nihal 50,000| 2,70,000 Goodwill ze:mo
_ Profit and Loss P

3,34,000 334000

. -

ihal agre -ontinue on the
On the above date. Mansoor retired and Lokesh and Nihal agreed to ¢

following terms :
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90 -
L ued al 71.02,000 and it was dt_‘t-lldl:d to adjust Ma"‘atn,r
apital Accounts of the continuing partners. .

() Firm's goodwill was val
) el 1 Y .nl 0 : S
'y Compensation 1O the exte f 212,00 -

share of goodwill into the €

(h) There was a claim for Workmen
brought down {0 230,000.

myestments were .
bts was (o be reduced by

2,000.
he balance will be transferreq hig

nts together with interest @10y,
= ]

(¢) Provision for Bad De
as (o be paid 20,600 in cash and 1

G Mansoor w r
| wo equal instalme

L oan Account which was paid in t
per annum.

i | Partners’ Capi counts.
Prepare Revaluation Account and Partners’ Capital Ac :

OR
4 and B decided 1o dissolve their firm on 31st July 2016. From the information giver
below complete the Realisation Ac, Capital A/cs and the Bank A/c :

Dr. REALISATION ACCOUNT Cr
't Amount Particulars Amonn
z 4
To Sundry Assets : By Creditors A'c 33,000
Stock A/e 14,000 By Bank A/c (Assets realised)
Debtors A/c — Stock 10,000
Fixed Assets A/c 70000/ 120000/  Debtors 28,000 38000
To Bank (Creditors paid) - - ‘ By B’s Capital A/c (Fixed Assets) - 30,000
To A’s Capital A/c . By Capital A/cs :
(Realisation Exp.) 2,000 ‘ (Loss on realisation)
' 4 273 —
. B /3 — —
} T,52,UUUJ ' =
Dr. CAPITAL ACCOUNTS Cr.
f Particulars A B Particulars [ 4 ' B’":J
S i
To Advertisement | By Balance b/ 3 ;
Suspense A/c ’ 600 — |By Reserse e
To Realisation A/c | — |By Realicus - | w
To Realisation A/e (loss) - . Bb saisation Ale (Exp.) ' o
- © | By Bank '
To Bank 20,000 ( |
|
|
|
|
J— |
b ol - 8
e =1 ==

BANK ACCOUNT L

Dr.
E : .}"a;'n"caiars_ 4 I '_ #.wf’wm*ulars ; (_-*-;

To Balance b/d === J By Realisation A ¢ (Creditors)




r
i P{PER:L . P

< _)‘M['l_'_, —
s 7o R calisation A/c
To B's Capiml Al
(Deﬂell brought in)

Anril. 2020 X Ltd., in order to rai .
< On IstAprih Ad., in order to raise ad ol Fo e g
035 e St Debentures of 50 ench 16 the puhlicd-::“:ndrl funds of 278,00,000, decided 10
s . "y «l H (4 ~
\oars at a premium of 5%. premium of 4%, redeemable after 6

By A's Capital A/e

you are required to answer the following questions assumi
. umin ,
hooks on 3 1st March every year : g that the company closes its

() Find out the number of debentures to be issued.
(if) Pass Journal entry for the allotment of debentures.
(iif) Pass Journal entry to write off loss on issue of debentures.
iv) Prepare Loss on Issue of Debentures Account.
(v) Calculate the interest on debentures for the year ended 31st March 2021.
(vi) Pass journal entry to close the Interest on Debentures A/c. 6

Q.26. Chander and Mohini are partners sharing profits in the ratio of 3 : 2. Their Balance Sheet
a5 at 31st March, 2021 is given below :

4
Chander's Capital 11,40,000 Land & Building
Mohini's Capital 7,00,000 | Plant & Machinery
Workmen's Compensation Reserve 60,000 | Stock v
Creditors 100,000 | Sundry Debtors 6,00,000 |+
Less : Provision 20,0001 S
Bank 3
20,00,000
_— —_——

T}:n:) decide to admit Shikha as a new partner from st April, 72021, Their new proﬁ{

"" d”ﬁg ratio was 3 - 2 - 5. Shikha brought in 26,00,000 as her capital and her share of

£00dwill premium in cash.

() kLl

lbl Shikha's share of goodwill premium was v
! Plant and Machinery was found under valued by 20%.

(¢) Cred;
Creditors were unrecorded to the extent of 2 20,000.
as 240,000

alued at #30,000.

(d} Clas

(e) Blalm on account of workmen compensation W

Prep ad debts amounted to Z30,000. .
ar ; :

¢ Revaluation A/c and Partner’s Capital Accounts.
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. Part B '
ment Analysis

Trade Receivables Turnover Ratio 6 time
han that in the beginning. Closing Tfadé

Financial State
Hons 79,00,000;

27, (Cre swWwene n peri
Q.27. Credit Revenue from O 5 times ¢

Closing Trade Receivables were

Hcvm: ;Il:lt‘\ \l\‘lll he (B) 260,000

o |

(C) TR0, . ance Sheet of the compan
R he Balance Sheet o pany under

Q. 28. ‘Forfeited Shares Account” appears n | he

subhead : (B) Long-term Provisions

A) Reserves and Surplus (D) Other Current Liabilities
(C.B.SE. 2020, Kr;ﬂrara; |

(C) Share Capital

OR

A company sold inventory costing 2.00,000 at a loss of T10,000. It will result in infloy,

outflow or no flow of cash?

*Capital gain tax paid on sale of building by a Company”’’ will be shown under which type
I

of activity while preparing the Cash Flow Statement?
Q. 30. On the basis of following data, a Company’s Gross Profit Ratio will be :
Net Profit Z80,000; Wages ¥10,000; Office Expenses ¥30,000; Selling Expenses

£20,000; Total revenue from operations ¥5,00,000.

(A) 28% (B) 26%

(C) 4% (D) 6%
OR

Which of the following items is not 2 method/tool of analysis of financial statement?
(A) Trend Analysis (B) Statement of Profit and Loss

(C) Cash Flow Statement (D) Comparative Statements

Q2. 31. Opening Inventory ¥1,20,000; Closing Inventory 1.5 times of opening inventor.

[nventory Turnover Ratio 6 times: Selling price 3331% above cost. Calculate the Gross
]

Profit ratio.
Q. 32. Classify the following items under Major Head and Sub-Head (if any) in the Balan<
Shect ol a company as per Schedule 11 of the Companies Act. 2013 - '
(/) Uncalled Liability on partly paid shares:
(if) Capital Work in Progress;
(/ii) Provision for Warranties;

(/v) Income received in advance;

taa

(v) Capital Advances;
(vi) Advances recoverable in cash within the operating cycle;




L FQUITY AND LIABILITIES :
(. Sharcholder’s Funds
(a) Share Capital 5.00,000
| (b) Reserves and Surplus 1.00.000
3. Non-Current Liabilities
Long-term Borrowings 1,60,000
Long-term Provisions 40,000
| TOTAL §,50,000
Il ASSETS
1. Non-Current Assets |
2. Current Assets | |
TOTAL
(ziculate Debt to Capital Employed Ratio. 4
OR
Czlculate Net Assets Turnover Ratio from the following information :
3
Plant & Machinery 1,80,000
fnzngible Assets (Goodwill) 20,000
“on Current Investments 40,000
entory (including Loose tools for £20,000) 1,50,000
(e Receivables 1,00,000
“hnd Cash Equivalents 40,000
% Payables 30,000
" -
V! Revenue from Operations (Cost of Sales) 12,80,000

Mg p )
‘ rofit 25% on Cost

r.::t:?;(t'a Cash Flow Statement on the basis of the information given in the balance sheet
L as a0 31.03.2021 & 2020,

— TOUITY AND LIABILITIES :
B .(:)*-l-m*-rm.
L Share Capita|

N

_ R“N'VC! and Surplus l
~Urrent Liabilities




3. Current Liabilities
(@) Trade Payables
TOTAL

II. ASSETS:

1. Non-Current Assets '
(@ Property, Plant & Equipment and Intangible Assets

(#) Property, Plant and Equipment (Machinery) 98,000 84,000
(5 Non-Current Investments
2. Current Assets
(@) Current investments
(#) Inventories
(¢) Cash and Cash equivalents

TOTAL
\oles 1o Accounts :
' Reserve & Surplus : 31.03.2021 313202
General Reserve 30,000 20,000
Surplus i.e. Balance in Statement of Profit and Loss 14,000 (12,000,
44,000 8,000

|

vdditional Information :
(/) Depreciation provided on Machinery during the year ¥8,000.
/71 Interest paid on debentures ¥5,000. b
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